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Report to Shareholders 


This Report to Shareholders covers the five-month 
period from April 1, 1974 to August 31, 1974. Your 
Directors authorized a change in year end to 
August 31 to enable all companies controlled by 
Western to have the same fiscal year. 


Consolidated sales for the five-month period ending 
August 31, 1974 were $5,906,634 while profit on 
operations, before interest on term debt, taxes and 
minority interest was $2,616,260. The investment in 
British Columbia Television Broadcasting System Ltd. 
has been accounted for on the equity basis at 
August 31. This has resulted in a restating of year 
end results at March 31, 1974. Net earnings for the 
abbreviated period were $1,097,197 or 28¢ per 
common share on a fully diluted basis. 


The number of common shares issued and out- 
standing increased to 3,563,579 at August 31, 1974 


from 3,548,579 at March 31, 1974. This was the result 


“en, 


of preferred shareholders exercising their option to 
convert their holdings to common shares. The 
number of preferred shares outstanding at August 31, 
1974 decreased to 102,240 from 107,240 on 

March 31, 1974. 


In June 1974 your Company acquired controlling 
interest in Northwest Sports Enterprises Ltd., the 
owners of the Vancouver Canucks of the National 
Hockey League. This purchase, along with shares 
accumulated over the past twelve months, brings 
your Company’s interest in Northwest Sports 
Enterprises to just under 70%. This acquisition 
broadens your Company’s operating base and should 
prove to be profitable in spite of the escalating costs 
that professional sport is currently experiencing. 


February 26, 1975 


Subsequent to the August 31, 1974 year end, your 
Company has sold, with the approval of the 
Canadian Radio-Television Commission, all the 
issued shares of Express Cable Television Ltd., a 
CATV system in North Vancouver, for a total cash 
consideration of $2.7 million. 


In mid-December 1974, Western agreed to sell its 
holdings in Bushnell Communications Ltd. to 
Standard Broadcasting Corporation Ltd. for a total 
consideration of $8,806,460. This transaction will be 
considered by the CRTC during the week of 
February 24, 1975. The agreement with Standard 
expires on March 31, 1975. 


While the broadcast stations in the Western group 
are faced with major operating cost increases in 
each market, we are happy to report that forward 
bookings on all the stations continue to be 
encouraging. 


CHQR in Calgary celebrated the start of 1975 with 

a move to new studio facilities in downtown Calgary. 
The work on its new 50-kilowatt transmitter 
installation will be completed by early summer. 


Little Mountain Sound Company Ltd., the new 
recording studio which is owned equally by a 
Western subsidiary company, Western Productions 
Ltd., and Griffiths Gibson Productions Ltd., has just 
completed construction of studio facilities in 
Vancouver. These facilities now include two large 
studios for music productions and a smaller studio, 
used mainly by Western Productions Ltd. for 
commercial production and mixing. 


During the five months under review your Company 
paid dividends of $320,263 to holders of common 
shares and $74,707 to holders of preferred shares. 


FRANK A. GRIFFITHS, C.A., President 


WILLIAM J. HUGHES, Executive Vice-President 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


(Incorporated under the laws of British Columbia) 


Consolidated Balance Sheet as at August 31, 1974 


(with comparative figures at March 31, 1974) 


ASSETS 


CURRENT ASSETS 


Cash 


Marketable securities, at cost which approximates 
the quoted market value 


Accounts receivable 
Current portion of notes receivable 
Prepaid expenses 


INVESTMENTS (notes 4 and 5) 


FIXED ASSETS 


Land, at cost 


Leasehold improvements, buildings and equipment, 
at cost, less accumulated amortization and depreciation 
of $2,733,910 (March 31, 1974 — $2,587,220) 


INTANGIBLE ASSETS 


Hockey franchises and rights to players, at cost 
Broadcast licence rights, at cost 
Goodwill and other intangibles, at cost 


Unallocated cost of shares of subsidiaries, 
mainly attributable to licence rights 


August 31, 
1974 


$ 1,270,760 


2,136,069 
2,260,916 
235,083 
165,193 


6,974,021 


- 23,766,075 


283,270 


2,389,186 


_ 2,672,456 


12,934,986 
jan stole yd For 
456,370 


6,988,509 
23,2002 


$56,627,554 


March 31, 
1974 


$ 249,872 


37,230 
2,234,793 


81,295 


2,603,190 


22,433,586 


283,270 


2,183,122 


2,466,392 


2,835,132 
463,609 


6,988,509 
10,287,255 


$37,790,423 


LIABILITIES 


CURRENT LIABILITIES 


Bank advances, secured (note 5) 
Accounts payable and accrued liabilities 
Income taxes payable (note 6) 

Deferred revenue 

Current portion of long-term debt 
Deferred income taxes 


LONG-TERM DEBT, secured (note 5) 
DEFERRED INCOME TAXES (note 6) 
MINORITY INTEREST IN SUBSIDIARY COMPANIES 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 7) 


Authorized 


102,240 534 % Cumulative redeemable convertible 
preferred shares par value $25 
(March 31, 1974 — 107,240) 


4,293,280 Class A common shares without par value 
(March 31, 1974 — 4,278,280) 


4,000,000 Class B common shares without par value 
(March 31, 1974 — 4,000,000) 


Issued 
Preferred shares 
Common shares 


RETAINED EARNINGS 


CONTINGENT LIABILITIES AND SOU USS 
(notes 8 and 9) 


SUBSEQUENT EVENTS (note 10) 


Approved by the Board 


Fok an Director 


August 31, 
1974 


oS Zo 1;037 
960,128 
2D AOL. 
3,874,574 
508,333 
242,900 


8,420,139 
' 23,867,200 


582,712 
1,509,395 


2,556,000 
13,231,720 


15,787,720 
6,460,388 


22,248,108 


$56,627,554 


March 31, 
1974 


$ 313,774 


473,245 
263,603 

22,739 
437,500 


1,510,855 
14,467,500 


266,187 


2,681,000 
13,106,720 


15,787,720 


5,758,161 


21,545,881 
$37,790,423 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


Consolidated Statement of Earnings 


FIVE MONTHS ENDED AUGUST 31, 1974 
(with comparative figures for the year ended March 31, 1974) 


Sales 

Operating expenses 

Operating profit before the undernoted items 

Equity in earnings of British Columbia Television 
Broadcasting System Ltd. 

Income from investments (note 4) 


Selling, general and administrative expenses 
Depreciation and amortization 
Interest on long-term debt 


Earnings before income taxes and minority interest 
Income taxes (note 6) 

Current 

Deferred 


Income before minority interest 
Minority interest in loss of subsidiary companies 


NET EARNINGS FOR THE PERIOD 
Basic earnings per common share 


Fully diluted earnings per common share 


Consolidated Statement of Retained Earnings 


FIVE MONTHS ENDED AUGUST 31, 1974 
(with comparative figures for the year ended March 31, 1974) 


Balance at beginning of period 
As previously reported 
Equity in undistributed earnings of British Columbia 
Television Broadcasting System Ltd. (note 2) 
As restated 
Net income for the period 


Dividends paid 
Preferred shares 
Class A common shares 
Class B common shares 
Common shares 
Tax paid on undistributed income 


BALANCE AT END OF PERIOD 


Five months 
ended 
August 31, 
1974 


$ 5,906,634 
1,134,256 
4,772,378 


231,093 
336,905 


5,341,176 


2,574,142 
150,774 
907,400 


3,632/3416 


1,708,860 


519,075 
107,682 


626,797 


1,082,103 


15,094 


5. 1,097) 197 


29¢ 


28¢ 


Five months 
ended 
August 31, 
1974 


$ 4,812,734 


945,427 


5,758,161 


1,097,197 
6,855,358 


74,707 
173,417 
146,846 


394,970 


$ 6,460,388 


Year ended 
March 31, 
1974 


$12,126,747 
3,057,279 


9,069,468 


484,257 
310,024 


9,863,749 


4,446,236 
372,300 
914,775 


5,733,410 


4,130,339 


1,487,772 
18,946 


1,506,718 


2,623,621 


$ 2,623,621 


70¢ 
68¢ 


Year ended 
March 31, 
1974 


$ 3,857,599 


731,610 


4,589,209 


2,623,621 


7,212,830 


169,175 
556,524 
321,335 
314,299 

93,336 


1,454,669 
$ 5,750; 1G 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


Consolidated Statement of Changes in Financial Position 


FIVE MONTHS ENDED AUGUST 31, 1974 
(with comparative figures for the year ended March 31, 1974) 


Five months 


ended 
August 31, 
1974 
SOURCE OF FUNDS 
Net earnings for the period $ 1,097,197 
Items not involving current funds 
Depreciation and amortization 150,774 
Non-current deferred income taxes (6,875) 
Increase in equity of “BCTV” in excess of 
dividends received (August 31, 1974, $69,669; 
March 31, 1974, $270,440) (165,224) 
Minority interest in loss of subsidiary companies (15,094) 
1,060,778 
Term bank loans 8,300,000 
Other 17,439 
F370) 47 
APPLICATION OF FUNDS 
Acquisition of subsidiaries including working capital 
deficiency at date of acquisition (note 3) 10,029,437 
Increase in investments le 126,097 
Additions to fixed assets 242,566 
Repayment of long-term debt 122,800 
Dividends paid 394,970 
Tax paid on undistributed income — 
Additions to intangible assets, including 
licences and goodwill ~- 
11,916,670 
DECREASE IN WORKING CAPITAL 2,538,453 
WORKING CAPITAL AT BEGINNING OF PERIOD D092 ,295 


WORKING CAPITAL (DEFICIENCY) AT END OF PERIOD 


$ (1,446,118) 


Year ended 
March 31, 
1974 


$ 2,623,621 


OU 28 be Ny) 
6,727 


(213,617) 


2,788,930 
8,475,000 


41 /263;930 


9,113,852 
286,222 
437,500 
1,361,333 
93,336 
12,502 
11,304,745 
40,815 

1,133,150 


$- 1,092,335 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


Notes to Consolidated Financial Statements 


FIVE MONTHS ENDED AUGUST 31, 1974 


1. SIGNIFICANT ACCOUNTING POLICIES 


Basis of consolidation 
These consolidated financial statements include the accounts of 
the following subsidiary companies: 


Wholly-owned: 
Western Broadcast Holdings Ltd. 
Western Broadcast Sales (1970) Ltd. 
Saturna Properties Ltd. 
Saturna Investments Ltd. 
Western Productions Ltd. 
Radio NW Ltd. 
Radio OB Ltd. 
Radio QR Ltd. 
Radio ML Ltd. 
Express Cable Television Ltd. 
Western Broadcasting (Sports) Ltd. 


68.7% owned: 


Northwest Sports Enterprises Ltd. and its wholly-owned 
subsidiaries: 


Vancouver Hockey Club Ltd. 

Canucks Publishing Ltd. 

Rochester Americans Hockey Club 1969, Inc. 
Burrard Hockey Club Ltd. 


Seattle Totems Hockey Club, Inc. 
(55.56% owned by Northwest Sports Enterprises Ltd.) 


Bushnell Communications Limited (‘Bushnell’), a 51.2% owned 
subsidiary company since April 17, 1973, has not been 
consolidated as Western Broadcasting Company Ltd. has been 
directed by the Canadian Radio-Television Commission to 
dispose of its holdings in ‘‘Bushnell’’. The company’s investment 
in ‘Bushnell’ has been accounted for by the cost method. 

The company acquired 86,106 additional shares (5.1%) April 17, 
1973 in order to facilitate the disposal of its holdings in 
“Bushnell” as directed by the Canadian Radio-Television 
Commission. Interest of $198,701 (March 31, 1974, $123,723) on 
long-term borrowings less dividends of $37,022 (March 31, 1974, 
$21,523) received since acquisition relating to the 86,106 
additional common shares of ‘‘Bushnell’’ acquired has been 
capitalized as part of the cost of the shares acquired. 


Foreign currency translation 


Current assets and liabilities of the company’s U.S. subsidiaries 
have been translated to Canadian dollars at year-end exchange 
rates, all other assets and liabilities at historic rates and revenues 
and expenses at the average rate for the period. 


Accounting for long-term intercorporate investments 


_The investment in British Columbia Television Broadcasting 
System Ltd. is accounted for by the equity method. Other 
investments are accounted for by the cost method. 


Depreciation and amortization 


Depreciation of fixed assets is provided at various rates based on 
their estimated service life. The declining balance method of 
computing depreciation is used for buildings and radio broadcast 
equipment and the straight-line method is used for the cable 
television distribution system, hockey equipment and leasehold 
improvements. 


Franchises, rights, goodwill and other intangibles are not 
amortized as the company believes there has been no 
diminution in value. 


Income taxes 


Except as noted below, the company follows the normal practice 
of charging reported earnings with income taxes related to 
those earnings. Any differences between these taxes and taxes 
currently payable for the year are reflected in ‘‘Deferred 

income taxes’. 

A subsidiary company does not provide for deferred income 
taxes for broadcast rights which are being written off for income 
tax purposes but not for book purposes, for the reason set out 
in note 6 (a). 


6 


2. CHANGE IN ACCOUNTING POLICY 


During the period the company changed retroactively from the 
cost method to the equity method of accounting for its 
investment in British Columbia Television Broadcasting System 
Ltd. (“BCTV”). Accordingly, comparative figures for March 31, 
1974 in the accompanying financial statements have been 
restated to reflect the increase in the investment of $945,427. 
Of this amount, $213,817 is applicable to the year ended 

March 31, 1974 and has been reflected in the statement of 
earnings; the balance of $731,610, related to years prior to 1974 
and has been added to retained earnings at April 1, 1974. 


3. SUBSIDIARIES ACQUIRED 


On June 14, 1974 the company acquired 607,950 of the 
outstanding shares of Northwest Sports Enterprises Ltd. 
(“Northwest”) for $7,136,917 cash which increased its holdings 
to 68.7% of the outstanding shares. ‘‘Northwest’”’ and its 
subsidiary companies operate the Vancouver Canucks which 
plays under a National Hockey League (‘‘NHL”) franchise and 
the Seattle Totems which plays under a Central Hockey League 
franchise. 


Values assigned to the assets and liabilities of Northwest Sports 
Enterprises Ltd. and its subsidiary companies at the date of 
acquisition are as follows: 


$ 1,255,940 


Investments 
Leasehold improvements 114,272 
Hockey franchises and rights 

to players 12,934,986 
Total assets 14,305,198 
Less 

Working capital deficiency $ 2,892,520 

Long-term debt 1,222,500 

Deferred income taxes 323,400 

Minority interest in net assets 1,524,289 

: ——_—_—_—__——_ 5,962,709 

Net assets of subsidiaries 

taken into consolidation 8,342,489. 
Deduct investment acquired 

in prior year 12057572 

- 7 136,917 

Add working capital deficiency 2,892,520 
Acquisition of subsidiaries 

including working capital deficiency 

at date of acquisition 


$10,029,437 
“Northwest” has been accounted for by the purchase method 
and the operations of the companies acquired are included in 
the statement of earnings since June 14, 1974. 


4. INVESTMENTS (note 5) 


Bushnell Communications Limited, ae ver 

a subsidiary company, shares, 

at cost (quoted market value 

August 31, 1974, $8,586,298; 

March 31, 1974, $7,485,491) $ 8,030,511 $ 7,971,031 
British Columbia Television 

Broadcasting System Ltd., shares 

at cost plus equity in earnings 

since acquisition 6,048,603 4,898,148 
Harlequin Enterprises Limited, shares, 

at cost (quoted market value 

August 31, 1974, $7,187,500; 

March 31, 1974, $8,193,750) 8,349,135 8,348,835 
Interest bearing notes receivable 

and convertible debentures 1,034,162 _ 330,000 
Other 303,664 885,572 

$23,766,075 ~$22,433,586 


Dividends received from ‘/Bushnell’” during the period included 
in ‘Income from investments” are $143,017; March 31, 1974, 
$254,233. 

The company’s equity in earnings of ‘‘Bushnell’” for the year 
ended March 31, 1974 amounts to $550,318 and undistributed 
earnings since acquisition amount to $347,180 at March 31, 1974 
based on the financial statements of ‘‘Bushnell’’ at August 31, 
1973. More recent financial statements are not available. 


5. LONG-TERM DEBT 


August 31, March 31, 
1974 1974 
Term bank loans (i) 
Payable in annual instalments of 
$437,500 with the balance 
due 1976 ; $ 2,187,500 $ 2,305,000 
Pavable in annual instalments of 
$1,860,000 commencing 1975 
with the balance due 1981 20,900,000 12,600,000 
8Y%2% Convertible subordinated 
debentures due November 15, 
1990 (ii) 1,217,200 — 
Other 70,833 — 
DATS O4005 14,905,000 
Less principal due within one year 508,333 437,500 
$23,867,200 $14,467,500 


(i) The bank loans are evidenced by demand notes and are 
secured by hypothecation of investments. Of the total loans, 
$13,264,200 is repayable in U.S. funds. The company has fully 
hedged the U.S. dollar portion by the purchase of future 
U.S. dollar contracts. Interest is payable monthly at prime 
plus ¥2 to 172% on the Canadian dollar portion and 34 % 
above the Eurodollar rate on the U.S. dollar portion. Of the 
proceeds receivable from the sale of Express Cable 
Television Ltd. $2,300,000 is to be applied against the term 
bank loans. 


(ii) The debentures are convertible until maturity into common 
shares of a subsidiary company at $10 per share. The 
company has the right to redeem the debentures at a 
prescribed premium until 1988 and thereafter at par, and to 
purchase the debentures for cancellation at prices not 
exceeding the redemption price thereof. The Trust Indenture 
requires that payments be made to the Trustees in the years 
1981 through 1989 of an amount sufficient to retire $200,000 
principal of the debentures in each of these years. The 
sinking fund requirement has been reduced by the amount of 
debentures purchased for cancellation or converted to shares 
aggregating $482,800 to August 31, 1974. 


6. INCOME TAXES 


(a) A subsidiary company is writing off broadcast rights for 
income tax purposes but not for book purposes and is not 
providing deferred income taxes on the difference. The 
company believes that the basis of accounting for deferred 
income taxes as recommended by the Canadian Institute of 
Chartered Accountants is not appropriate with respect to 
these rights because they are assets with a continuing value. 
A charge to income could only be envisaged if the rights 
were sold and then any income taxes which might be payable 
would be treated as a charge against proceeds in the year 

~ of sale. 


If deferred income taxes had been recorded with respect to 
these rights, the cumulative amount of deferred income taxes 
reported in the financial statements to August 31, 1974 and 
to March 31, 1974 would have been increased by $780,000 
and $675,000 respectively and earnings would have been 
decreased by $105,000 ($.03 per share) in the five months 
ended August 31, 1974 and $250,000 ($.07 per share) in the 
year ended March 31, 1974. 


(b) Vancouver Hockey Club Ltd. (‘‘Vancouver Hockey”) has 

requested a ruling from Revenue Canada, Taxation 
(“Department’’) to allow it to deduct for income tax purposes 
amortization of the original cost of rights to players related 
to the “NHL” franchise acquired in 1970. 


“Vancouver Hockey” has not anticipated the amount of tax 
savings which it may realize from a favourable ruling and 
accordingly has made full provision for income taxes. The 
amount accrued and included in current liabilities at 
August 31, 1974 is $1,991,500 (which includes amounts 
related to (c) below). This current liability could be reduced 
depending on the amount of amortization allowed and the 
period over which the amount will be amortized. 


(c) On the basis of the results of past negotiations of another 
member club of the “NHL” with the ‘Department’ relating 
to the taxability of income from the 1967 ‘“NHL” expansion, 
current and deferred income taxes aggregating $490,000 
have been provided on a portion of extraordinary income 
received in prior years as a result of ““NHL” expansion. 


(d) The ‘‘Department” has informed ‘‘Vancouver Hockey” that it 
proposes, On reassessment, to increase that company’s 
reported taxable income for the four taxation years ended 
June 30, 1970 by a total of approximately $1,075,000, 
principally the result of including indemnification income of 
$255,000 from the 1967 ‘“NHL” expansion as taxable income 
and disallowing a deduction from taxable income in 1970 
of an indemnification liability to the Western Hockey League 
and its member clubs of $775,300. 


Although mangement disagrees with the ‘‘Department’s’”’ 
proposed treatment of these matters and feels it can support 
its position, ‘‘Vancouver Hockey” made full provision for the 
possible income tax effects of these proposed reassessments 
in its 1971 financial statements. 


e 


Certain subsidiary companies have incurred losses 
aggregating $790,000 which are available to reduce income 
for tax purposes and expire as follows: 


1975 $ 19,000 1978 $298,000 
LOTT, 205,000 OZS 268,000 


No recognition has been given in the accounts to the 
potential tax reduction attributable to these losses. 


TO ECAPITAE STOCK 


The new British Columbia Companies Act, promulgated 
October 1, 1973, does not permit the conversion of preferred 
shares into common shares through the automatic procedures 
followed heretofore under the provisions of the former 
Companies Act. The company made an application for a court 
order validating and confirming the terms of the preferred shares 
to permit conversions automatically upon the tender of 
preferred shares. However, the court dismissed the application. 
An amendment of the special rights attaching to the preferred 
shares will now be required through a special resolution 
assented to by the holders of not less than three-fourths of the 
issued preferred shares. 


The authorized and issued capital stock reflects the conversion 
of 13,800 preferred shares with a par value of $345,000 to 41,400 
common shares on the basis that the original rights of 
conversion of the preferred shares will be upheld. 


Authorized 

1. The preferred shares are convertible into Class A common 
shares of the company on the following basis: 
(a) prior to December 2, 1974, three common shares for one 

preferred share 
(b) from December 2, 1974 to December 1, 1979, three 
common shares for one preferred share and $2.50 in cash. 

The preferred shares are redeemable by the company from 
December 2, 1974 to December 1, 1979 at $27.50 per share 
and thereafter at $26.00 per share, together with an amount 
equal to all unpaid preferential dividends accrued thereon to 
the redemption date. 
The company may purchase the preferred shares for 
cancellation on the open market on certain terms and 
conditions. 
Dividends payable on the common shares are restricted under 
the terms of the preferred share issue. Under the most 
restrictive of these provisions, dividends paid subsequent to 
March 31, 1969 on all shares of the company cannot reduce 
retained earnings below $386,000. 


2. 306,720 unissued common shares are reserved for conversion 
of the preferred shares. 


3. During the period the number of authorized preferred shares 10. SUBSEQUENT EVENTS 
was reduced to 102,240 and pies Bunce ee (a) The company sold its holdings of Express Cable Television 
common shares was increased to 8,293, on the conversion Ltd., a wholly-owned subsidiary, for $2,700,000. cash 
of preferred shares. 


4. The Class A and Class B shares are interchangeable and have (b) The company agreed to sell its holdings of Bushell gas 


munications Limited to Standard Broadcasting Corporation 


the same rights and attributes including the right to participate Limited for a total consideration of $8,806,460, subject to the 
equally as to dividends. Dividends paid on Class B shares approval of the Canadian Radio-Television Commission. 
must be equivalent to those paid on the Class A shares out of Payment is to be $4,403,230 cash on closing with the balance 
tax-paid undistributed surplus on hand (as defined in the payable together with interest at 10% per annum in five 
Income Tax Act of Canada) after consideration of the 15% tax equal annual instalments. The purchaser has the right to 
paid to create it. accelerate payment of the balance. 
Issued 
apes uebales ie 11, REMUNERATION OF DIRECTORS 
areas aa AND SENIOR OFFICERS 
Preferred common common The direct and indirect remuneration paid by the company and 
SS SSS its consolidated subsidiaries to the directors and senior officers 
Balance March 31, 1974 107,240 2,087,407 1,461,172 of the company for the period was $146,776. The aggregate 
; remuneration paid by the unconsolidated subsidiary company to 
On conversion of preferred the directors and senior officers of the company for the period | 
shares with a par value was $1,500. 
of $125,000 (5,000) 15,000 — 
On exchange of Class A for 
Class B shares at (202,103) 202,103 12. OTHER 
On exchange of Class B for (a) The company and its subsidiaries have adopted a uniform 
Class A shares a 26,100 (26,100) fiscal year end. resulting in a change from March 31 to 
3 he eh SEE er eS August 31V. This change to August 31 was adopted to assist 
Balance August 31, 1974 102,240 1,926,404 1,637,175 with the reporting requirements of the Canadian Radio- 


Television Commission. 


(b) Certain of the March 31, 1974 figures have been reclassified 
8. CONTINGENT LIABILITIES to conform to the classifications used in the current period. 


(a) There are a number of continuing actions in the United 
States against the National Hockey League and its member 
clubs (which includes ‘‘Vancouver Hockey’’) for damages and 
costs allegedly sustained by plaintiffs by reason of alleged 
violations of United States antitrust laws. Counsels for 
“Vancouver Hockey” have advised that it is not possible at 
this time to give any estimations of the chances of success or 


failure, or the amount of damages which may be assessed, Fh 
or other remedies which may be enforced, should any of a Gate} O ee ae 
these continuing actions ultimately be successful. : v ) 


The World Hockey Association and its present member clubs 

have agreed to indemnify the ‘‘NHL” and its member clubs 

(including ‘‘Vancouver Hockey’’) for amounts of settlement or ° ! 

judgment and certain costs, up to a maximum of $1,750,000, Auditors Report 
that may arise from two of these continuing actions. 


(b) A shareholder filed suit against Northwest Sports Enterprises To the Shareholders of Western Broadcasting Company Ltd. 


Ltd., a subsidiary company, and its directors who held office We have examined the consolidated balance sheet of Western 

at the date of signing of a prospectus on November 13, 1970, Broadcasting Company Ltd. and its subsidiary companies as at August 31, 
claiming that a material transaction was not disclosed in 1974 and the consolidated statements of earnings, retained earnings 
the prospectus for which the shareholder is claiming and changes in financial position for the five months then ended. 
unspecified damages and costs of the action. This action was For Western Broadcasting Company Ltd. and for those other companies 


dismissed in the Supreme Court of British Columbia. of which we are the auditors and which are consolidated in these 
financial statements, our examination included a general review of 


See a ae of apvenis ied aie Soman © the accounting procedures and such tests of accounting records 

not aware OF any Turther actions taken by the shareholder tn and other supporting evidence as we considered necessary in the 
respect to this notice of appeal. circumstances. For other companies consolidated and accounted for 

(c) “Vancouver Hockey” holds a 1/15 interest in a limited by the equity method we have relied on the reports of the auditors who 


partnership which operates the California Golden Seals in the exec ce te te Me rtciedceat one tils: 
“NHL” and the Salt Lake City Golden Eagles in the Central Except that no provision has been made for deferred income taxes | 


Hockey League and shares in the profits and losses of the relating to broadcast rights as explained in note 6(a) to the consolidated 
partnership to the extent of 6.45%. financial statements and subject to the outcome of the antitrust 


actions referred to in note 8(a) and the possible effect thereof on the 


“Vancouver Hockey” is contingently liable for payment of its consolidated financial statements, in our opinion these consolidated 
share of a liability assumed by the partnership, which share financial statements present fairly the financial position of the companies 
approximates $340,000 at August 31, 1974, and other debts as at August 31, 1974 and the results of their operations and the 
arising from the operation of the partnership. As sufficient changes in their financial position for the five months then ended, in | 
funds may not be generated from the partnership operations accordance with generally accepted accounting principles applied 


on a basis consistent with that of the preceding year, after giving 
retroactive effect to the change to the equity method of accounting 
referred to in note 2 to the financial statements. 


to pay its obligations, it is likely that each partner will 
be required to make additional capital contributions for 


this purpose. q } tS 
In accordance with Section 213 of the British Columbia Companies 


Act, we report that the information given in notes 1 and 4 to these 
9. COMMITMENTS financial statements pursuant to Clause (a) of Subsection (a) of . 


; ; na nae : 2 ; ‘ 
Northwest Sports Enterprises Lid. has asreed do cell its 55.5606 Section 199 of the British Columbia Companies Act is satisfactory. 


interest in the Seattle Totems Hockey Club, Inc. to the minority In accordance with Section 212 of the British Columbia Companies 
shareholders as a result of a conditional “NHL” franchise being Act, we report that due provision has been made for minority interests. 
awarded to the minority shareholders. However, the ultimate 

selling price has not been determined. The company received Vancouver, B.C. THORNE RIDDELL & CO. 
U.S. $146,429 as a down payment on September 9, 1974. February 26, 1975 Chartered Accountants 
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